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According to official statistics, consumer price inflation during the month of May in Brazil was
42.58%, up slightly from the 40.91% rate registered in April. Accumulated inflation for the first five
months of 1994 now stands at 473.13%, compared with 240.88% during the same period in 1993. The
cumulative total for the previous twelve- month period (June 1993-May 1994) climbed to 4,384.89%,
compared with 1,468.43% for the twelve-month period ending in May 1993. According to the Getulio
Vargas Foundation, a prestigious private firm which tracks inflation, the 1993 year-end accumulated
inflation rate was 2,567%. The figures from the foundation show the monthly inflation rate has not
fallen below 30% since May 1993.
As part of the government's most recent initiative to combat inflation, on July 1 a new currency, the
real, will be introduced. The real will have parity with the US dollar. "We are close to creating a new,
strong and stable currency," President Itamar Franco declared on May 30 in Brasilia. The President
described the currency change as a "decisive step" in the government's battle to bring inflation
under control. Despite continued staggering inflation, other aspects of the economic picture in Brazil
remain positive.
Based on economic performance during the first quarter, the Institute of Applied Economics
Investigations (Instituto de Investigaciones Economicas Aplicadas) is predicting a robust GDP
growth rate for the first half of 1994. Claudio Considera, director of the Institute, said, "The figures
for the first quarter surprised us. The GDP grew by 4.3% compared with the same period in 1993 and
we could see a 3.6% growth rate for the first six months of this year."
For his part, Paulo Castro, from the Getulio Vargas Foundation, declared that "the economic
rebound is a reality," crediting the recovery above all to strong private sector performance.
Government economists are also predicting continued economic improvement during the second
half of 1994. Former finance minister Mailson da Nobrega expects introduction of the new currency
to result in increased purchasing power for the poor. He also foresees easier access to credit for
productive enterprises and a record agricultural harvest, which will contribute to the improved
economic picture.
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